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MTI Ltd.

Financial Highlights

n Cumulative Results for the Q3
Net sales ¥22, 199mi|lion (Down ¥897million, Down 3.9%, YoY)

Operating income ¥2,464million  (oown ¥749mittion, Down 23.3%, Yov)

E Good for the full-year forecast

Net sales: 74%  Operating income: 88%

ARPU increase by 19.2 yen
compared to the same period last year

4 n 70million subscribers

(Down 0.31 million compared to March 31, 2018)
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MTI Ltd.

Consolidated P/L

(Millions of yen)

Q3 Q3
Cumulative Cumulative Amount  Percentage
Net sales 22,199 23,096 (897) (3.9%) Increase in
ber of video

Cost of sales 4,824 4,039 o num .
(Ratio) 21.7% 17 504 +785l +19.4% product lines
Gross profit 17,374 19,057 (1,682) (8.8%)

(Ratio) 78.3% 82.5%

SG&A 14,910 15,843 (933) (5.9%)

(Ratio) 67.2% 68.6%

Operating income 2,464 3,214 (749) (23.3%)

(Ratio) 11.1% 13.9%

Ordinary income 2,411 3,176 (765) (24.1%)

(Ratio) 10.9% 13.8%

Profit attributable 1,895 1,144 +750  +65.6%
to owners of parent

(Ratio) 8.5% 5.0%
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Consolidated SG&A

(Millions of yen)

Q3 Q3
Cumulative Cumulative Amount  Percentage
SG&A 14,910 15,843 (933) (5.9%)
Advertising o
expenses 3,578 4,438 (860) (19.4%)
Personnel 4,490 4,355 +134 +3.1%
expenses
Commission fee 2,708 2,766 (57) (2.1%)
Subcontract o
expenses 764 1,178 (414) (35.2%)
Depreciation 1,265 1,234 +31 +2.5%
Other 2,102 1,869 +232 +12.4%

Copyrights (c) 2018 MTI Ltd. All Right Reserved

MTI Ltd.




_
Progress for Earnings Forecast

(Millions of yen)

FY2018
Progress
3Q Full-Year
Cumulative forecast
Net sales 22,199 30,000
Operating income 2,464 2,800
Ordinary income 2,411 2,800
Profit attributable to 1,895 2 000
owners of parent
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MTI Ltd.

Business Overview i)

(Unit: Millions of people)

7.94 o4
735 535 o4
- 6.86
6.74 6.56 6.35 614
5.77
6.08
The number of
paying subscribers
5 77 million
0 subscribers
(Down 0.79 million compared to
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 September 30, 2017)
FY2016 FY2017 FY2018
. Feature phones Smart phones
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MTI Ltd.

Business Overview ii)

The average revenue per user (ARPU)
for the smartphones paying subscribers

YoY Change

¥19.2
UP!

Q1 ‘ Q2 ‘ Q3 ‘ Q4 Q1 ‘ Q2 ‘ Q3 ‘ Q4
FY2016 FY2017

o @ | o3
FY2018
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Future Approach



MTI Ltd.

Basic Policy in FY2018

1. Achievement of sales for
healthcare-related services

2. Maintenance of the total number
of paying subscribers

3. Improvement in average
revenue per user (ARPU)
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Improvement in average revenue per user (ARPU) 1)

@ musicjp x & videonicrie

Enhanced
video lineup

Continuous
rise in APRU

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
FY2016 FY2017 FY2018
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Improvement in average revenue per user (ARPU) 1i)

'~ v Launch of a service that allows subscribers
@ mUSIC’lp to watch specialty channels at a fixed price

. Programs
Music for children Sports

GAORA
7o, ¥1,780

per month

11
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MTI Ltd.

Healthcare-related services

CARADA  Healthcare service for corporations

-Introduced by more than
200 companies

&

éARADA \:-'5"'-.'- ®as

-Certified as an operator capable
of IT introductory support under
the IT introduction subsidy
program promoted by METI

12
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MTI Ltd.

Healthcare-related services

CARADA  Healthcare service for corporations

[Number of contract IDs]

The number of
IDs has been
inCcreasing
steadily.

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3

FY2016 FY2017 FY2018

13
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MTI Ltd.

Healthcare-related services
€Y Atleta ( Sports management )

BFLBEEEORISFT123=>Y - AS2=5—>3>Y-)

[Charged number]

Q1 Q2 Q3 Q4 Q1 Q2
FY2016 FY2017 FY2018

-Sales activities for new

Good results anticipated
for product improvement
to be implemented in Q3
I | acquisitions to resume in Q4

14

Copyrights (c) 2018 MTI Ltd. All Right Reserved



Developing healthcare information management databases
to connect data in each Service

I Data coordination I I
N

Overwew of healthcare-related services

MTI Ltd.
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Collaborations between other companies and organizations
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Topics
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MTI Ltd.

Content services business

3D Rain Cloud Watcher, an app that detects areas
where unexpected torrential rain may occur

Expanded coverage nationwide
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MTI Ltd.

FinTech business

MTI Ltd. * V@& £EEE

Concluded an agreement with the bank
on the use of updating APIs

Pay

REFES T IVIC,
RE—vHEH S EEHNIS,
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Al service business - Image/video analysis (\ automaa

AMsY

Al Magic for You

Launched a service that detects rust
and specifies areas covered with rust
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Al service business - Jointly developed (/}\ Automagi

with a subsidiary that creates AI solutions i)

E' F E E [] E R Released an app that reads receipts

. OCR
- | Streamlines
4 Ll)l IT% Automatlc | . Type AI-based the process
S judgment | | literacy rate machine of settling
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N & ans o } workstyle
i ey HFTY
J”ﬁf‘f‘* 8 08. BBMEY reform

i il 14 . 7~
*Accuracy ratio of 99% in detecting words in images on a letter-by-letter basis and approximately 90% per data item
(data comprised of multiple letters), respectively (Company’s actual measurements).
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MTI Ltd.

Al service business - Jointly developed
with a subsidiary that creates AI solutions i)

Receipt reading Expenses settlement system

Also
introduced

SAP Concur E e — — | w

[MFEEDER  rorime

companies

aaaaaa wAzAn ‘
| v

Collaboration

For small
and medium
enterprises

EVXR%EBRLTD
777 FRERBEY —EX!
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https://www.concursolutions.com/expense/client/default.asp
https://www.concursolutions.com/expense/client/default.asp
https://www.concursolutions.com/expense/client/print_cpr.asp?type=1002&opt=par_reg&dtl=alw_exp_chc_itm&ptcode=rcpt&explodeemail=n
https://www.concursolutions.com/expense/client/print_cpr.asp?type=1002&opt=par_reg&dtl=alw_exp_chc_itm&ptcode=rcpt&explodeemail=n

Thank you for your attention.

MTI Ltd.

(Contact us)

Investor Relations Department
TEL: +81-3-5333-6323 FAX: +81-3-3320-0189
e-mail: ir@mti.co.jp
www.mti.co.jp

This report contains forward-looking statements on business performance based on the judgments, assumptions, and beliefs

of management using the information available at the time. Actual results may differ materially due to changes in domestic or

overseas economic conditions or changes in internal or external business environments or aspects of uncertainty contained in
the forecasts, latent risks or various other factors. In addition, risk and uncertainty factors include unpredictable elements that
could arise from future events.



