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Financial Results
Overview for
Q1 FY2019



MTI Ltd.

Financial Highlights

n Results for the Q1
Net sales ¥ 6,862mi||i0n (Down ¥655million, bown 8.7%, YoY)

Operating income ¥ 829 million  (up ¥167mitiion, up 25.3%, Yov)

B The number of paying subscribers
of the smartphone

4 o 4 1 million subscribers

(Down 0.16 million compared to September 30, 2018)

Good performance
in line with earnings forecast for H1 FY2018

Progress ratio to the H1 forecast
Net sales: 49.0 %
Operating income: 82.9%
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MTI Ltd.

Consolidated P/L

Net sales declined. Operating income increased.

(Millions of yen)

FY2019 FY2018 Change
Q1 Q1 Amount  Percentage
Net sales 6,862 7,517 (655) 1 (8.7%) Decrease in number
Cost of sal 1632 1 590 ? of paying subscribers
ost of sales . ; o
(Ratio) 23.8% 21.2% +41 e
Gross profit 5,229 5,926 (696) (11.8%)
(Ratio) 76.2% 78.8% Decrease in
)| ~
SG&A 4,400 5,265 (864)‘ (16.4%) | advertising expenses
(Ratio) 64.1% 70.0%
Operating income 829 661 +167 +25.3% Decrease in tax
(Ratio) 12.1% 8.8% etﬁpenges dt{e to
i i e absorption-
Ordinary income 868 619 +248 +40.1% type merger of a
(Ratio) 12.7% 8.2% subsidiary
Profit attributable ] o implemented in
to owners of parent 43 801 (258) (32.2%) the previous year
(Ratio) 7.9% 10.7%
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MTI Ltd.

Consolidated SG&A

(Millions of yen)

FY2019 FY2018 Change
Q1 Q1 Amount Percentage
SG&A 4,400 5,265 (864) (16.4%)
Advertisi Decreased in the
wiEE number of payin
722 1,369 647 47.3% paying
expenses ( ) l ( 2 sucscribers
Personnel (Priority was placed
expenses 1,550 1,534 +16 +1.1% on the efficiency of
acquisition)
Commission fee 880 886 (6) (0.7%)
Subcontract o
expenses 216 282 (65) (23-3 /0)
Depreciation 343 430 (86) (20.1%)
Other 687 761 (74) (9.8%)
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Business Overview i)

(Unit: Millions of people)

7.04

686 674
' 635 614
5.77
560 £ 40
i i i i 1
Q1 Q2 Q3 Q4 Q2 Q3 Q4 Q1
FY2017 FY2018 FY2019

. Feature phones Smart phones
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MTI Ltd.

The number of
paying subscribers

5.4

(Down 0.20 million compared to
September 30, 2018)

million
subscribers



MTI Ltd.

Business Overview i)

The average revenue per user (ARPU)
for the smartphones paying subscribers

YoY Change

¥18.8
UP!

}Ql‘QZ‘QB‘Q4}Q1‘Q2‘Q3‘Q4‘Q1‘

FY2017 FY2018 FY2019 ‘
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MTI Ltd.

Progress for
Consolidated Earnings Forecast

(Millions of yen)

FY2019
FY2019 H1l
Q1 (At the beginning .
of fiscal year) Progress ratio

Actual Forecast
Net sales 6,862 14,000
Operating income 829 1,000
Ordinary income 868 950
Profit attributable to
owners of parent >44 600
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New Approach
in Q2 and thereafter



MTI Ltd.

Basic Policy in FY2019

1 Expand sales for
healthcare-related services

y, Maintenance of the total number
] of paying subscribers

3. Improvement in ARPU
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MTI Ltd.

Improvement in ARPU

Favorable responses to promotions for
subscription to services
at ¥1,480 or ¥1,780 per month

@ musicjp
Enhanced
video lineup

Continuous
rise in APRU

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
FY2017 FY2018 FY2019
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MTI Ltd.

Healthcare-related services business

Check -up service

CARADA

Q1 Q2 Q3 Q4 Q1 Q2 Q3
FY2017 FY2018
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The number of
IDs has been
InCcreasing
steadily.

Q1

FY2019
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MTI Ltd.

Healthcare-related services business

Sports management
has been
] I I | | from schools

Services
Atleta i .
] J Paid service
InCreasing
steadily
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 a n d CI u bS
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MTI Ltd.

Healthcare-related services.:
Collaboration with No. 1 prescription pharmaceutical wholesaler

Clinical Platform

Better Quality with Less

cloud-type electronic medical records

% w MEDIPAL HOLDINGS CORPORATION

-Launch full-scale sales
Initiatives to promote

| cloud-type electronic
i —— medical records

Investment Cllnrlc9!1>!:)wf|9ﬁorm Investment ° ACCQ pted d | FECtO rS
for a 50.9% stake for a 10.1% stake

MTI Ltd. %~ w MEDIPAL HOLDINGS CORPORATION
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MTI Ltd.

Healthcare-related services.:
Collaboration with No. 1 prescription pharmaceutical wholesaler

CARADA medica

Online medical Health counseling

SEMINEON SYEE service % w MEDIPAL HOLDINGS CORPORATION

A A -Capital increase
(invested ¥2.1 billion)

- Accepted a director

CARADA medica and an auditor

Investment Investment
for a 65.6% stake for a 34.4% stake

MTI Ltd. %"~ w MEDIPAL HOLDINGS CORPORATION
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Overwew of healthcare-related services

MTI Ltd.

Developing healthcare information management databases
to connect data in each Service

I

Data coordination

EverGene Ltd.

(Subsidiary)

0

Clinical Platform

(Subsidiary)

.

CARADA medica

(Subsidiary)

J

N\

Promote collaboration with

service

service

( ) 4 )
o o
o T[T cossoee T CARADA T estncsre morman ||
Genetic electronic Online medical Health Fealthcare Information
QEverGene $CL|PLA system service Nutrition Machineto Checkup medli)cinek Sports .
i e i consulting machine service noteboo managemen
. CARADA #>54>8# CARADA i convice Soarvice

For hospitals _

Buna. € Funa

Chemical

Electronic
maternity
health
record book
service

BFERFTY

B¥E

S

thermometer
coordination

LunalLuna
Medico

No.1 prescription

pharmaceutical wholesaler
s“& MEDIPAL HOLDINGS CORPORATION

S

organizations

J e iy DR : u v, eipy
v v . 14 * . : A . * .
f X ¥ s 5 = o n £ o el " d ) 7= * a n
S O CF I’ i b l’ [ | b I’ [ | - | - , B u *lﬂﬂ Bﬂl’ l’ G
. = — - &
e o € Y sﬁg s, Y Y . v o v
LS S SR == v .e* Yens® Cens® o ans® hools Yeus®
SN . Health insurance : ’ Municipalities
Doctors, etc. Hospitals Pharmacies Sport gyms clubs at schools

Collaborations between other companies and organizations
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MTI Ltd.

Topics : Healthcare-related services business

Health inf ti
S or women Conclltldecl_
e - comprehensive
{’”"4‘77 ] ¥ agreements in
ind rocording of basal body temporatures. conjunction with
support for

matchmaking efforts

with Hokkaido and
Oita Prefectures

iIn December,
following those with
Saitama and Osaka Prefectures
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MTI Ltd.

Topics : Fintech business

V& £ DAFIRTT

(North Pacific Bank, Ltd.)

Started settlement Started a trial demonstration

services Secoma Company, Ltd. PI‘OVld ! ng
Ain Pharmaciez Inc. System to

regional banks

Posted on the Newspapers!
(December 24, 2018)

Nikkei Inc. o
wPay
THE YOMIURI
SHIMBUN QR code-based
THE IBARAKI settlement services

SHIMBUN Co., Ltd.

17
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Topics : Al services business (Automagi Inc.) t

@ Automaagi

Number of companies
Steadily increased the number of introducing the service
companies adopting the services

@ chat bot

( Automatic answering )

in the financial industry
® Analysis of AI images .
and videos J L CumUIatlve
Diversification of applications total exceeding
Detection of Prevention of Automatic identification Automatic reading of .
abnormalities drowsy driving of unoccupied seats bills and invoices com pa nies
High-speed measurement Automatic reading . .
of dimensions of barcodes Gum inspection
G’D Tsukuba The Awa The Miyazaki The Musashino Mizuho Securities A Demonstration experiment
amy AGENT Bank, Ltd. Bank, Limited. Bank, Ltd. Bank, Ltd. Co., Ltd. with Juudankai
NTT DATA L
@ . Nichirei Logistics Group Inc. TEPCO Power Grid, Incorporated NTT DOCOMO, INC.
AMY INSIGHT COPELLT

Lion Corporation

Copyrights (c) 2019 MTI Ltd. All Right Reserved
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MTI Ltd.

Topics : Efforts in the Maa$S service area

Build your trip with a smart phone including
e-ticketing of LOCAL Buses in nothern Japan!

Boost regional consumptions Capture inbound

Michinori Holdings, Inc. m demand
Booking

meemen Provide a bus fare

== - - . ticketing and
] e e payment system
= D ‘ Establish a tourism-oriented

MaaS model

*MaaS: A next-generation transportation system that improves convenience by allowing users to comprehensively access searching, booking, payment
and ticketing services as a one-stop solution only with a smartphone, with respect to multiple transportation means including railways and buses.

19
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MTI Ltd.

{Contact us)

Investor Relations Office
TEL: +81-3-5333-6323 FAX: +81-3-3320-0189
e-mail: ir@mti.co.jp
https://www.mti.co.jp/eng/

This report contains forward-looking statements on business performance based on the judgments, assumptions, and beliefs

of management using the information available at the time. Actual results may differ materially due to changes in domestic or

overseas economic conditions or changes in internal or external business environments or aspects of uncertainty contained in
the forecasts, latent risks or various other factors. In addition, risk and uncertainty factors include unpredictable elements that
could arise from future events.



